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Definitions

Distribution Yield: The Distribution Yield reflects the amounts thatmay be expected to be distributed over the next 12 months as a percentage
of the Net Asset Value of the class as at the reported date. It is based on a snapshot of the portfolio on that day. It does not include any subscription
charges and investors may be subject to tax on distributions.

Life: The average number of years for which each component of unpaid principal on a bond, loan or mortgage remains outstanding. The
weighted average life calculation provides an aggregate figure that shows how many years it will take to pay off half the outstanding principal
on a bond portfolio.

Effective Duration: Average Duration equals the weighted average maturity of all the cash flows in the portfolio and gives an indication of
the sensitivity of a portfolio’s bond prices to a change in interest rates. The higher the duration, the more sensitive the portfolio is to interest
rate changes. Effective Duration is a calculation for bonds with embedded options (Not every portfolio will purchase bonds with embedded
options). It takes into account the expected change in cash flows caused by the option, as interest rates change. If a portfolio does not hold
bonds with embedded options, then the Effective Duration will be equal to the Average Duration.

S&P Credit Quality: Standard & Poor’s assesses the likelihood of bond issuers defaulting on a bond’s coupon and principal payments. The
average credit quality of a portfolio measures the weighted average of all the S&P credit ratings, or comparable rating, on the bonds held. If
a security does not have an S&P credit quality rating the Sub-Investment Manager may determine a comparable rating, which is used when
determining the credit quality breakdown and its average. The lower the overall credit rating, the riskier the portfolio. The credit rating is expressed
as a regular letter rating (from high to low quality): AAA, AA, A, BBB, BB, ....D.

Swiss investors: In Switzerland this document is only for use by Qualified Investors. It is not aimed at, or for use by, Retail Clients in any European
jurisdictions. This material is published for and on behalf of Banque Genevoise de Gestion and it complies with the Swiss Legal Regulations. The
funds regulations or statutes, the prospectus, the semi prospectus, annual and semi-annual reports are available free of charge from the local
representative, distributor and paying agent for Switzerland: BGG, Banque Genevoise de Gestion, Rue Rodolphe-Toepffer 15, 1206 Geneve, Suisse.

Issued and approved by Legg Mason Investments (Europe) Limited, which is authorised and regulated by the Financial Services Authority.

Registered office 201 Bishopsgate, London, EC2M 3AB. Registered in England and Wales, Company No. 1732037.
Client Services +44 (0) 20 7070 7444.
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has been rated in the A/AA/AAA fund management ratings band for five consecutive years or more and continues to hold a rating. “S&P” and
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Standard And Poor’s Fund Management Rating: Funds rated in the AAA to A categories demonstrate to Standard & Poor's an ability to
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For more information, visit www.funds.standardandpoors.com.

Standard & Poor’s Long-Term Fund Management Rating: A Long Term Fund Management Rating designation recognises that the fund
has been rated in the A/AA/AAA fund management ratings band for five consecutive years or more and continues to hold a rating. “S&P” and
“Standard & Poor’s” are trademarks of The McGraw-Hill Companies, Inc. Copyright 2011 © Standard & Poor’s Financial Services LLC. For more
information, visit www.funds.standardandpoors.com.

Sharpe Ratio: A risk-adjusted measure, calculated using standard deviation and excess return to determine reward per unit of risk. The higher
the Sharpe ratio, the better the fund’s historical risk-adjusted performance.

Treynor Ratio: Measure of risk adjusted portfolio performance where Beta acts as a proxy for the level of risk associated with a given portfolio.
Tracking Error: Dispersal of differences between the returns obtained by the Fund and the benchmark variation.
Information Ratio: The ratio of annualized expected residual return to residual risk.

Risk Adjusted Alpha: Measures the difference between a fund’s actual returns and its expected performance, given its level of risk as measured
by beta.

Beta: Measures the sensitivity of the fund to the movements of its benchmark.

R-Squared: Measures the strength of the linear relationship between the fund and its benchmark. R-Squared at 1.00 implies perfect linear
relationship and zero implies no relationship exists.

M-Squared: A measure of portfolio risk, the Modigliani ratio serves to adjust for the risk that a given portfolio takes in excess of the risk-free
rate.

Standard Deviation: Measures the risk or volatility of an investment’s return over a particular time period; the greater the number, the greater
the risk.
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