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QUARTERLY COMMENTARY

As markets expected, the European Central Bank (ECB) continued to raise interest rates during the fourth quarter, implementing two hikes of 25 basis points
each. The second of these moves, made in December, brought Eurozone rates up to 3.50%. The changes indicated that the ECB felt the risk for inflation
remained on the upside, although its inflation forecasts for 2006 and 2007 were actually revised downwards because of lower energy prices. Its economic
growth forecasts were, however, revised upwards. 

At its December meeting, ECB president Jean-Claude Trichet noted that liquidity remains ample and that interest rates are still low, saying that the bank will
“monitor all developments very closely.” Markets interpreted his comments as an indication that a further 25 basis point rise in interest rates may be delivered
by the end of the first quarter in 2007. 

Against this background, the LM Euroland Money Fund produced a gain of 0.66% in euro terms over the fourth quarter, while its benchmark, the Citigroup
Three Month Euro Deposit Index, recorded a euro gain of 0.86%. The portfolio’s investments continued to be concentrated in the front end of the money
market curve during the period, but the manager moved the Fund’s duration position from being underweight relative to its benchmark at the start of the
quarter to being overweight. (Duration measures a portfolio’s sensitivity to interest rate changes). Investment activity included buying certificates of deposit,
while the Fund’s allocations to floating rate notes (FRNs) and commercial paper were reduced. 

Looking ahead, while markets expect that the ECB may hike interest rates to as high as 4% over the first half of 2007, the Fund’s investment manager
continues to see a good chance that rates may not rise by that much, particularly as they are still at 3.50% and economic developments may convince the
bank to conclude the tightening process earlier. If rates did reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels
for long, as the economy is already likely to weaken in 2007 in response to a combination of slower global growth, the lagged effects of recent monetary
tightening, and higher taxes in Germany. The manager believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation
well contained and five-year yields at levels not seen for over five years, the manager therefore considers European fixed income markets to be attractive.      

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup 3-month Eurodeposit Index Euro. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption
of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 2.75  3.39

Jan 2003 - Dec 2003

 1.83  2.43

Jan 2004 - Dec 2004

 1.43  2.11

Jan 2005 - Dec 2005

 1.45  2.15

Jan 2006 - Dec 2006

 2.22  2.96
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IMPORTANT INFORMATION

On December 1, 2005, Citigroup Inc. (“Citigroup”) sold substantially all of its worldwide asset management business to Legg Mason, Inc. Under a licensing
agreement between Citigroup Inc. and Legg Mason, Inc. the name of the fund, the name of the Sub-Funds, and all logos and trademarks related to Citigroup
or any of its affiliates (“Citi Marks”), are licensed for use by Legg Mason, Inc. Legg Mason, Inc. and its affiliates, including Citi SICAV, are not affiliated with
Citigroup and Citigroup and its affiliates do not manage the assets of the Company. All Citi Marks are owned by Citigroup, and are licensed for use for a
certain period of time.

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Quarterly Commentary as of 31 December 2006

Legg Mason Global Money Funds FCP (Luxembourg)

Legg Mason Euro Money Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

As markets expected, the European Central Bank (ECB) continued to raise interest rates during the fourth quarter, implementing two hikes of 25 basis points
each. The second of these moves, made in December, brought Eurozone rates up to 3.50%. The changes indicated that the ECB felt the risk for inflation
remained on the upside, although its inflation forecasts for 2006 and 2007 were actually revised downwards because of lower energy prices. Its economic
growth forecasts were, however, revised upwards. 

At its December meeting, ECB president Jean-Claude Trichet noted that liquidity remains ample and that interest rates are still low, saying that the bank will
“monitor all developments very closely.” Markets interpreted his comments as an indication that a further 25 basis point rise in interest rates may be delivered
by the end of the first quarter in 2007. 

Against this background, the Legg Mason Euro Money Fund produced a gain of 0.63% in euro terms over the fourth quarter, while its benchmark, the
Citigroup Three Month Euro Deposit Index, recorded a euro gain of 0.86%. The portfolio’s investments continued to be concentrated in the front end of the
money market curve during the period, but the manager moved the Fund’s duration position from being underweight relative to its benchmark at the start
of the quarter to being overweight. (Duration measures a portfolio’s sensitivity to interest rate changes). Investment activity included buying certificates of
deposit, while the Fund’s allocations to floating rate notes (FRNs) and commercial paper were reduced. 

Looking ahead, while markets expect that the ECB may hike interest rates to as high as 4% over the first half of 2007, the Fund’s investment manager
continues to see a good chance that rates may not rise by that much, particularly as they are still at 3.50% and economic developments may convince the
bank to conclude the tightening process earlier. If rates did reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels
for long, as the economy is already likely to weaken in 2007 in response to a combination of slower global growth, the lagged effects of recent monetary
tightening, and higher taxes in Germany. The manager believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation
well contained and five-year yields at levels not seen for over five years, the manager therefore considers European fixed income markets to be attractive.      

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup 3-month Eurodeposit Index Euro (DEM prior to 01/01/99). Performance is net of taxes and all fund fees. It does not include commission and costs incurred
on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 2.66  3.39

Jan 2003 - Dec 2003

 1.80  2.43

Jan 2004 - Dec 2004

 1.38  2.11

Jan 2005 - Dec 2005

 1.40  2.15

Jan 2006 - Dec 2006

 2.14  2.96
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund, and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason Global Money Funds FCP (Luxembourg)

Legg Mason Sterling Money Fund
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QUARTERLY COMMENTARY

Following a 25 basis point rise in August, the Bank of England (BofE) raised UK interest rates by a further 25 basis points in the fourth quarter. The increase,
implemented at the BofE’s November meeting, brought UK rates up to 5.00% and confirmed the bank’s ongoing concern over inflation. October’s UK inflation
rate came in unchanged at 2.4%, still above the bank’s target rate of 2.0%. 

Economic data remained mixed during the quarter. The property market remained buoyant with house price inflation accelerating and strong mortgage
approvals continuing. Unemployment rose in October to almost a five-year high, however, and PMI (Purchasing Managers Index) data released in that month
showed weakness in the manufacturing sector while the services sector recorded good growth. Against this background the UK money market yield curve
steepened in October but then flattened towards the end of the period. In December, for example, the London Interbank Offered Rate (Libor) 1-month yield
rose by nine basis points to 5.15% while the yield on 12-month was unchanged at 5.44%. 

During the fourth quarter, the Legg Mason Sterling Money Fund gained 1.03% in sterling terms, while its benchmark, the Three Month Sterling Libor Average,
recorded a sterling gain of 1.32%. The investment manager continued to concentrate the portfolio’s investments in the front end of the money market curve
during the period, while also maintaining an overweight duration strategy relative to the benchmark. (Duration measures a portfolio’s sensitivity to changes
in interest rates). 

Looking ahead, the investment manager believes that UK (and global) growth should slow in 2007, and that headline inflation in the UK should also begin to
fall. The manager believes that such a backdrop suggests that UK rates are more likely to be cut in 2007 rather than raised further to 6% as the market
anticipates. (Having closed the fourth quarter at 5.00%, the BofE raised rates to 5.25% in the second week of the New Year). 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: UK 3-month Sterling LIBOR Average from January 1999. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue
and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 3.21  4.12

Jan 2003 - Dec 2003

 2.88  3.79

Jan 2004 - Dec 2004

 3.80  4.73

Jan 2005 - Dec 2005

 4.11  4.86

Jan 2006 - Dec 2006

 3.92  4.96
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason Global Money Funds FCP (Luxembourg)

Legg Mason US Dollar Money Fund
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QUARTERLY COMMENTARY

The Federal Reserve Board (Fed) left interest rates in the US unchanged at 5.25% over the fourth quarter. Despite repeated attempts by Fed officials to “talk
out” the monetary easing that has been priced into the market for 2007, many investors focused on the ongoing weakness in the housing market and
maintained a bias towards a hard landing scenario. Leading indicators such as housing starts and building permits continued to fall, suggesting that the housing
sector will be a drag on GDP growth for another few quarters. 

Looking ahead, however, the Fund’s investment manager notes that with the unemployment rate reaching a five-year low at 4.4% and with personal income
growth outpacing spending, there is reason to believe the economy is in better shape than a narrow focus on the housing market would indicate. Furthermore,
the manager also notes that as the labour market continues to tighten, the risk that rising wage pressures could filter through to consumer prices will keep
the Fed vigilant. Indeed, unit labour costs are on the rise which could put upward pressure on retail prices unless strong profit margins act as insulation and
limit the extent to which higher wage costs are passed on.        

The Legg Mason US Dollar Money Fund gained 1.18% in US dollar terms over the fourth quarter, compared to a dollar gain of 1.25% recorded by its
benchmark, the Citigroup Three Month US Domestic T-Bill. The manager maintained an underweight duration strategy for the Fund relative to its benchmark.
(Duration measures a portfolio’s sensitivity to interest rate changes). Investment activity during the period included increasing the Fund’s allocation to mortgage-
backed securities, where the manager continues to see opportunities to add value, while its small cash position was reduced. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup 3-month US Treasury Bill Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of
units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 1.29  1.70

Jan 2003 - Dec 2003

 0.71  1.08

Jan 2004 - Dec 2004

 0.73  1.24

Jan 2005 - Dec 2005

 2.55  3.00

Jan 2006 - Dec 2006

 4.32  4.76
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Quarterly Commentary as of 31 December 2006

Citi SICAV

LM Euroland Bond Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

Strong economic data and continued interest rate tightening by the European Central Bank pushed yields higher in Eurozone bond markets in the fourth
quarter. As expected by the market, the ECB raised rates twice during the period, each time by 25 basis points, to bring them up to 3.50%. The region’s bond
markets reacted particularly negatively to stronger economic data that was released in December. This included a slight improvement in the US housing market,
as well as surprisingly strong business sentiment in Germany as indicated by that month’s Ifo Institute survey. The result was to increase the market’s confidence
in a resilient Eurozone economy. Indeed, investors’ expectations rose that the outlook for global growth was healthy and that central banks were focused on
inflation risks. Markets pared back their expectations of an easing of US monetary policy, while the ECB, the Bank of England (BofE) and the Bank of Japan
were expected to remain on the path of tightening rates. The BofE increased rates from 4.75% to 5.00% in November and the market priced in a further
0.5% rise by the end of 2007.  

The LM Euroland Bond Fund fell by 0.81% in euro terms over the fourth quarter, compared to a fall of 0.39% in euro terms recorded by its benchmark, the
Citigroup European Government Bond Index. The investment manager’s duration strategy was the main factor behind this relative underperformance, as the
Fund’s overweight duration positioning had a negative impact as yields rose. (Duration measures a portfolio’s sensitivity to actual or expected changes in
interest rates). Coming into the fourth quarter, the manager had thought that it was unlikely that the ECB would increase rates much beyond 3.50%-3.75%,
as at the time there was evidence for some moderation in global growth, which raised the manager’s appetite for duration risk. Meanwhile, the manager’s
yield curve positioning produced mixed results, as it initially adopted a curve flattening position and was able to take profits at the beginning of the quarter
as the curve flattened. During the quarter, however, the manager introduced a curve steepening position which offset the gains. In the markets, European
government bonds underperformed European corporate bonds and Pfandbriefe (German mortgage bonds) over the period.         

Despite the strong growth indicators that prompted the sell-off in December, the investment manager remains constructive on the outlook for European
bonds. The market is fully priced for the ECB to hike interest rates to 4% over the first and second quarters of 2007 and to keep them stable at that level for
an extended period of time. While the manager does not rule out such a possibility, it continues to see a good chance that the ECB will not raise rates by that
much, particularly as they are still at 3.50% and economic developments may convince the bank to conclude the tightening process earlier. Even if rates did
reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels for long as the economy is already likely to weaken in
2007 in response to a combination of slower global growth, the lagged effects of recent monetary tightening, and higher taxes in Germany. The manager
believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation well contained and five-year yields at levels not seen
for over five years, the manager therefore considers the market to be attractive.                 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup EMU Government Bond Index (Euro). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption
of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 7.85  9.53

Jan 2003 - Dec 2003

 2.78  3.98

Jan 2004 - Dec 2004

 6.18  7.64

Jan 2005 - Dec 2005

 4.20  5.46

Jan 2006 - Dec 2006

 -1.39      -0.42
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0

-25

Class A Acc EUR Benchmark (EUR)



IMPORTANT INFORMATION

On December 1, 2005, Citigroup Inc. (“Citigroup”) sold substantially all of its worldwide asset management business to Legg Mason, Inc. Under a licensing
agreement between Citigroup Inc. and Legg Mason, Inc. the name of the fund, the name of the Sub-Funds, and all logos and trademarks related to Citigroup
or any of its affiliates (“Citi Marks”), are licensed for use by Legg Mason, Inc. Legg Mason, Inc. and its affiliates, including Citi SICAV, are not affiliated with
Citigroup and Citigroup and its affiliates do not manage the assets of the Company. All Citi Marks are owned by Citigroup, and are licensed for use for a
certain period of time.

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund, and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.

(01/2007)

0300 1206 ENG

Citi SICAV

LM Euroland Bond Fund



Quarterly Commentary as of 31 December 2006

Legg Mason Global Funds FCP (Luxembourg)

Legg Mason Euro Core Plus Bond Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

Strong economic data and continued interest rate tightening by the European Central Bank pushed yields higher in Eurozone bond markets in the fourth
quarter. As expected by the market, the ECB raised rates twice during the period, each time by 25 basis points, to bring them up to 3.50%. The region’s bond
markets reacted particularly negatively to stronger economic data that was released in December. This included a slight improvement in the US housing market,
as well as surprisingly strong business sentiment in Germany as indicated by that month’s Ifo Institute survey. The result was to increase the market’s confidence
in a resilient Eurozone economy. Indeed, investors expectations rose that the global growth outlook was healthy and that central banks were focused on
inflation risks. Markets pared back their expectations of an easing of US monetary policy, while the ECB, the Bank of England (BofE) and the Bank of Japan
were expected to remain on the path of tightening rates. The BofE increased rates from 4.75% to 5.00% in November and the market priced in a further
0.5% rise by the end of 2007.  

The Legg Mason Euro Core Plus Bond Fund increased by 0.20% in euro terms over the fourth quarter, outperforming its benchmark, the Citigroup Non-EGBI
Euro BIG Index, which fell by 0.09% in euro terms. The Fund’s corporate bond exposure, which was bias towards holdings in the financials sector, contributed
positively to this relative outperformance, as did its positions in asset-backed securities (ABS) and mortgage-backed securities. The investment manager’s yield
curve positioning initially added value in the quarter, as the manager had adopted a yield curve flattening position and as the curve flattened it was able to
take profits. During the period, however, the manager introduced a curve steepening position which offset the gains. The manager’s overweight duration
strategy detracted from its performance, negatively impacting the portfolio as yields rose. (Duration measures a portfolio’s sensitivity to actual or expected
interest rate changes).        

Despite the strong growth indicators that prompted the sell-off in December, the investment manager remains constructive on the outlook for European
bonds. The market is fully priced for the ECB to hike interest rates to 4% over the first and second quarters of 2007 and to keep them stable at that level for
an extended period of time. While the manager does not rule out such a possibility, it continues to see a good chance that the ECB will not raise rates by that
much, particularly as they are still at 3.50% and economic developments may convince the bank to conclude the tightening process earlier. Even if rates did
reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels for long as the economy is already likely to weaken in
2007 in response to a combination of slower global growth, the lagged effects of recent monetary tightening, and higher taxes in Germany. The manager
believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation well contained and five-year yields at levels not seen
for over five years, the manager therefore considers the market to be attractive.                 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup Non-EGBI EuroBIG Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units.
Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

N/A N/A

Jan 2003 - Dec 2003

 4.16  5.41

Jan 2004 - Dec 2004

 5.81  7.02

Jan 2005 - Dec 2005

 3.01  4.04

Jan 2006 - Dec 2006

 0.09  0.25
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Strong economic data and continued interest rate tightening by the European Central Bank pushed yields higher in Eurozone bond markets in the fourth
quarter. As expected by the market, the ECB raised rates twice during the period, each time by 25 basis points, to bring them up to 3.50%. The region’s bond
markets reacted particularly negatively to stronger economic data that was released in December. This included a slight improvement in the US housing market,
as well as surprisingly strong business sentiment in Germany as indicated by that month’s Ifo Institute survey. The result was to increase the market’s confidence
in a resilient Eurozone economy. Indeed, investors’ expectations rose that the outlook for global growth was healthy and that central banks were focused on
inflation risks. Markets pared back their expectations of an easing of US monetary policy, while the ECB, the Bank of England (BofE) and the Bank of Japan
were expected to remain on the path of tightening rates. The BofE increased rates from 4.75% to 5.00% in November and the market priced in a further
0.5% rise by the end of 2007.  

The Legg Mason Euro Core Bond Fund fell by 0.58% in euro terms over the fourth quarter, compared to a fall of 0.28% in euro terms recorded by its
benchmark, the Citigroup Euro Broad Investment Grade index. The investment manager’s duration strategy was the main factor behind this relative
underperformance, as the Fund’s overweight duration positioning had a negative impact as yields rose. (Duration measures a portfolio’s sensitivity to actual or
expected changes in interest rates). Coming into the fourth quarter, the manager had thought that it was unlikely that the ECB would increase rates much
beyond 3.50%-3.75%, as at the time there was evidence for some moderation in global growth, which raised the manager’s appetite for duration risk. On
the positive side, the Fund’s corporate bond exposure benefited its relative performance, with its holdings in the financials sector and asset-backed securities
(ABS) being particularly helpful. The Fund’s exposure to mortgage-backed securities was also a positive influence.         

Despite the strong growth indicators that prompted the sell-off in December, the investment manager remains constructive on the outlook for European
bonds. The market is fully priced for the ECB to hike interest rates to 4% over the first and second quarters of 2007 and to keep them stable at that level for
an extended period of time. While the manager does not rule out such a possibility, it continues to see a good chance that the ECB will not raise rates by that
much, particularly as they are still at 3.50% and economic developments may convince the bank to conclude the tightening process earlier. Even if rates did
reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels for long as the economy is already likely to weaken in
2007 in response to a combination of slower global growth, the lagged effects of recent monetary tightening, and higher taxes in Germany. The manager
believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation well contained and five-year yields at levels not seen
for over five years, the manager therefore considers the market to be attractive.                 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup Euro Broad Investment Grade Index (Ex JPM European Govt. Bond ECU prior to 01/01/99). Performance is net of taxes and all fund fees. It does not include
commission and costs incurred on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 7.09  9.29

Jan 2003 - Dec 2003

 3.07  4.46

Jan 2004 - Dec 2004

 6.32  7.43

Jan 2005 - Dec 2005

 3.97  4.96

Jan 2006 - Dec 2006

 -0.86      -0.19
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-25

Class A Ord EUR Benchmark (EUR)



IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason Global Funds FCP (Luxembourg)

Legg Mason Euro Limited Duration Bond Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

Strong economic data and continued interest rate tightening by the European Central Bank pushed yields higher in Eurozone bond markets in the fourth
quarter. As expected by the market, the ECB raised rates twice during the period, each time by 25 basis points, to bring them up to 3.50%. The region’s bond
markets reacted particularly negatively to stronger economic data that was released in December. This included a slight improvement in the US housing market,
as well as surprisingly strong business sentiment in Germany as indicated by that month’s Ifo Institute survey. The result was to increase the market’s confidence
in a resilient Eurozone economy. Indeed, investors’ expectations rose that the outlook for global growth was healthy and that central banks were focused on
inflation risks. Markets pared back their expectations of an easing of US monetary policy, while the ECB, the Bank of England (BofE) and the Bank of Japan
were expected to remain on the path of tightening rates. The BofE increased rates from 4.75% to 5.00% in November and the market priced in a further
0.5% rise by the end of 2007. 

The Legg Mason Euro Limited Duration Bond Fund rose by 0.24% in euro terms during the fourth quarter, compared to an increase of 0.42% in euro terms
recorded by its benchmark, the Citigroup Euro BIG 1-3 Year Index. The investment manager continued to increase the Fund’s weighting in asset-backed
securities during the period, while the portfolio’s exposure to the credit sector was also increased. The Fund’s weighting in government bonds was reduced,
however.     

Despite the strong growth indicators that prompted the sell-off in December, the investment manager remains constructive on the outlook for European
bonds. The market is fully priced for the ECB to hike interest rates to 4% over the first and second quarters of 2007 and to keep them stable at that level for
an extended period of time. While the manager does not rule out such a possibility, it continues to see a good chance that the ECB will not raise rates by that
much, particularly as they are still at 3.50% and economic developments may convince the bank to conclude the tightening process earlier. Even if rates did
reach 4% or higher, the manager does not expect that the ECB would maintain them at such levels for long as the economy is already likely to weaken in
2007 in response to a combination of slower global growth, the lagged effects of recent monetary tightening, and higher taxes in Germany. The manager
believes the Eurozone economy may not withstand these adverse influences unscathed. With inflation well contained and five-year yields at levels not seen
for over five years, the manager therefore considers the market to be attractive.        

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup Euro Broad Investment Grade Index, 1-3 year (ex. Goldman Sachs / Credito Italiano Government Bond Liquid Market Index 1-3 year Maturity prior to 01/01/99).
Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than one year is
annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 4.93  5.98

Jan 2003 - Dec 2003

 2.62  3.54

Jan 2004 - Dec 2004

 2.49  3.48

Jan 2005 - Dec 2005

 1.03  2.13

Jan 2006 - Dec 2006

 0.93  1.79
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-25

Class A Ord EUR Benchmark (EUR)



IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

Investors’ expectations rose in the fourth quarter that the global growth outlook was healthy and that central banks remained focused on inflation risks. Signs
of a slight improvement in the US housing market and strong business sentiment indicators in Germany were among the positive data releases during the
period. Bond yields were consequently pushed up towards the end of the quarter. The more optimistic growth outlook led the market to pare back its
expectations of an easing of US monetary policy, while both the European Central Bank (ECB) and the Bank of Japan (BoJ) were expected to remain on the
path of tightening rates. The performance of global corporate bonds held up relatively well over the period, however, supported by positive growth, healthy
profits, and ongoing benign monetary policy. As in the third quarter, US corporate bonds outperformed their UK and European counterparts in the final quarter
of the year.    

Against this background, the Legg Mason Global Corporate Bond Fund increased by 1.57% in US dollar terms during the fourth quarter, outperforming its
benchmark, the Citigroup World BIG Corporate index, which recorded a dollar gain of 1.06%. This relative outperformance was helped by the investment
manager’s preference to invest in financial issuers in both Europe and the US, as well selective BBB rated issuers in the US.  

Looking ahead, the investment manager continues to expect that while global growth will remain firm, its pace will moderate. It also continues to believe that
inflation pressures should remain contained. On interest rates, the manager believes that the US Federal Reserve Board may cut rates in 2007, while the ECB
may be near the peak of its tightening campaign. It expects that the BoJ may implement some more rate tightening, however. The manager sees selective
opportunities in global bond markets, including certain investment grade bonds, such as financial issuers in Europe and corporates at the lower end of the
ratings spectrum in the US. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup World BIG Corporate Currency Hedged USD Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue
and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

N/A N/A

Jan 2003 - Dec 2003

N/A N/A

Jan 2004 - Dec 2004

 4.92  5.80

Jan 2005 - Dec 2005

 2.36  3.23

Jan 2006 - Dec 2006

 3.74  3.84
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 
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QUARTERLY COMMENTARY

Developed bond markets experienced lacklustre fourth-quarter performance as investors’ expectations rose that the global growth outlook was healthy and
that central banks were focused on inflation risks. Signs of slight improvement in the US housing market and strong business sentiment indicators in Germany
were among the positive data releases during the period. Bond yields were consequently pushed up towards the end of the quarter. The more optimistic
growth outlook led the market to pare back its expectations of an easing of US monetary policy, while both the European Central Bank (ECB) and the Bank
of Japan (BoJ) were expected to remain on the path of tightening rates. Against this background, the euro region posted negative local currency bond returns,
as did the UK, although the US and Japan recorded small positive gains.        

The Legg Mason Global Bond Fund increased by 0.76% in US dollar terms over the fourth quarter, compared to a dollar rise of 1.09% recorded by its
benchmark (the 70% JPMorgan US Government Bond, 30% Non-US Government Bond index). The Fund’s overall duration strategy was the main detractor
to its relative performance. (Duration measures a portfolio’s sensitivity to interest rate changes). The investment manager had been expecting a slowly
improving environment for bonds, a view based on evidence that emerged prior to the fourth quarter that global growth was moderating. Accordingly, it
positioned the Fund to be overweight duration by adopting a significantly long duration stance in Europe, where it felt that ongoing policy tightening was
priced into the market. In the event, this position negatively impacted the Fund’s performance, although a more tactical duration stance in the US, within a
neutral to moderate underweight range, as well as an underweight duration position in Japan, partially offset this impact.       

Elsewhere, the investment manager’s overall sector weightings contributed positively to the Fund’s relative performance, with an overweight to mortgage-
backed securities being a particular benefit. Within the Fund’s investment grade corporate bond holdings, its exposure to banks also made a positive
contribution to performance, as did the manager’s foreign currency positions. The latter included a bias for the yen and euro versus the US dollar – positions
that the manager is retaining going into the New Year.    

Looking ahead, the investment manager continues to expect that while global growth will remain firm, its pace will moderate. It also continues to believe that
inflation pressure should remain contained. On interest rates, the manager believes that the US Federal Reserve Board may cut rates in 2007, while the ECB
may be near the peak of its tightening campaign. It expects that the BoJ may implement some more rate tightening, however. Among the opportunities it
sees in global bond markets, the manager continues to favour mortgage-backed securities, and certain investment grade bonds, such as financial issuers in
Europe and corporates at the lower end of the ratings spectrum in the US. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Composite Benchmark: 70% JP Morgan US Government Bonds, 30% Non-US Government Bonds. Performance prior to May 18 2001 (the Legg Mason Global Bond Fund’s inception
date) includes the performance of Citinvest Global Bond Account, which had substantially similar investment objectives and policies to, and was merged with the Fund on May 18
2001. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than one year
is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 12.86  15.17

Jan 2003 - Dec 2003

 6.72  7.10

Jan 2004 - Dec 2004

 4.54  6.23

Jan 2005 - Dec 2005

 -2.13      -0.83

Jan 2006 - Dec 2006

 3.41  4.24
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Developed bond markets experienced lacklustre fourth-quarter performance as investors’ expectations rose that the global growth outlook was healthy and
that central banks were focused on inflation risks. Signs of slight improvement in the US housing market and strong business sentiment indicators in Germany
were among the positive data releases during the period. Bond yields were consequently pushed up towards the end of the quarter. The more optimistic
growth outlook led the market to pare back its expectations of an easing of US monetary policy, while both the European Central Bank (ECB) and the Bank
of Japan (BoJ) were expected to remain on the path of tightening rates. Against this background, the euro region posted negative local currency bond returns,
as did the UK, although the US and Japan recorded small positive gains.  

The Legg Mason Global (Unhedged) Bond Fund increased by 1.22% in US dollar terms over the fourth quarter, compared to a dollar rise of 1.64% recorded
by its benchmark, the JP Morgan Global Traded Index. The Fund’s overall duration strategy was the main detractor to its relative performance. (Duration
measures a portfolio’s sensitivity to interest rate changes). The investment manager had been expecting a slowly improving environment for bonds, a view
based on evidence that emerged prior to the fourth quarter that global growth was moderating. Accordingly, it positioned the Fund to be overweight duration
by adopting a significantly long duration stance in Europe, where it felt that ongoing policy tightening was priced into the market. In the event, this position
negatively impacted the Fund’s performance, although a more tactical duration stance in the US, within a neutral to moderate underweight range, as well as
an underweight duration position in Japan, partially offset this impact.       

Elsewhere, the investment manager’s overall sector weightings contributed positively to the Fund’s relative performance, with an overweight to mortgage-
backed securities being a particular benefit. Within the Fund’s investment grade corporate bond holdings, its exposure to banks also made a positive
contribution to performance, as did the manager’s foreign currency positions. The latter included a bias for the yen and euro versus the US dollar – positions
that the manager is retaining going into the New Year.    

Looking ahead, the investment manager continues to expect that while global growth will remain firm, its pace will moderate. It also continues to believe that
inflation pressure should remain contained. On interest rates, the manager believes that the US Federal Reserve Board may cut rates in 2007, while the ECB
may be near the peak of its tightening campaign. It expects that the BoJ may implement some more rate tightening, however. Among the opportunities it
sees in global bond markets, the manager continues to favour mortgage-backed securities, and certain investment grade bonds, such as financial issuers in
Europe and corporates at the lower end of the ratings spectrum in the US. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: JP Morgan Global Traded Index. Performance prior to May 4 2001 (the Legg Mason Global (Unhedged) Bond Fund’s inception date) includes the performance of
CitiMarkets Global Bond Fund, which had substantially similar investment objectives and policies to, and was merged with the Fund on May 4 2001. Performance is net of taxes and
all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund
information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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 16.17  19.38
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

The US economy experienced mixed, but generally positive, results for most of the past year, and the Fund’s investment manager expects that is likely to be
the case for 2007 as well. In the fourth quarter, manufacturing activity and business investment were soft, but the manager thinks it unlikely such indicators
will get much worse at a time when corporate profits are at record-high levels relative to GDP. In addition, the manager feels that although real incomes and
spending are growing at moderate rates, the double-digit growth of state and federal revenues over the past two years suggests that official statistics could
be underestimating the strength of the economy. In the housing market, where weakness was already evident prior to the start of the fourth quarter, the
manager acknowledges that it may take much of 2007 before any improvement is seen, but expects the drag from housing will taper off as the year
progresses. 

Against this background, US interest rates were left unchanged at 5.25% during the fourth quarter, and much investor attention centred on the possibility
that the Federal Reserve Board may ease rates sometime during 2007. The investment manager believes, however, that in the current absence of any serious
threat to growth, there is little reason for the Fed to reintroduce monetary stimulus, especially since policymakers at the central bank still view inflation as a
concern and the dollar is relatively week. The manager expects that the case for either higher or lower interest rates may come together later in 2007, but
thinks that for now it is more likely that the Fed will be content to see how things develop.         

The Legg Mason US$ Core Bond Fund increased by 0.95% in US dollar terms over the fourth quarter, compared to a dollar rise of 1.05% by its benchmark,
the Citigroup US Broad Investment Grade (BIG) Treasury/Government Sponsored/Corporate 1-10 year index. The Fund benefited from the manager’s tactical
duration strategy, in which duration was actively adjusted during the quarter (duration measures a portfolio’s sensitivity to actual, or expected, interest rate
changes). The Fund’s modest overweight to the front-end of the yield curve had a negative impact, however, as did an underweight exposure to corporate
bonds. Within the latter, this impact was partially offset by the manager’s emphasis on lower quality securities, which performed well. The Fund’s overweight
exposure to mortgage-backed securities was another positive influence on its relative performance, as spreads in the sector narrowed (spreads measure the
difference in yields compared to Treasury yields).     

Looking ahead, the investment manager believes that global growth fundamentals remain reasonably healthy, and that US growth is likely to be between 2%
and 3% in 2007. The manager notes that core inflation is a little high, but assesses that the long-term prospects for inflation are sanguine, thanks mainly to
the Fed’s vigilance on interest rates. The manager expects that the Fed will leave rates unchanged for the time being. Across bond markets, it believes that
pockets of opportunity still exist to add value in areas such as mortgage-backed securities, Treasury Inflation Protected Securities (TIPS), and lower-quality debt.  

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup US BIG Bond Index Treasury/Govt Sponsored/Corporate 1-10 years (ex JP Morgan Global Govt. Bond USA Index 3-5 year prior to 01/07/2001). Performance
is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than one year is annualised.
Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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Jan 2003 - Dec 2003
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King Wiliam Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125 respectively.
Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum for the
marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

The Federal Reserve Board (Fed) left interest rates unchanged during the fourth quarter, citing concerns that core inflation was still a bit too high, but noting
that a generally weak economy and lower energy prices would likely result in declining inflation pressures going forward. High yield spreads were tighter,
bolstered by strong profits, low default rates, and a generally favourable economic backdrop. (Spreads measure the difference in yields compared to Treasury
yields). As a result, the US high yield market posted strong positive returns in the fourth quarter, as did its counterpart in Europe, capping off a strong year
for the asset class. In the US market, autos and lower quality paper outperformed. As a whole, high yield outperformed most other fixed income asset classes,
including mortgages, investment grade credit and Treasuries. 

The Legg Mason US$ High Yield Bond Fund increased by 4.24% in US dollar terms over the fourth quarter, compared to an increase of 4.36% recorded by
its benchmark, the Citigroup High Yield Market Index. The Fund’s investment manager believes that fundamentals continue to remain positive for most high
yield companies, with low default rates and low levels of distressed bonds, decent corporate results, positive equity markets and a favourable economic
backdrop. 

The soft landing that the manager expects for the global economy during 2007 is supportive for high yield in terms of maintaining improving credit metrics
for existing borrowers. At the margin, however, the manager expects to see a high proportion of highly leveraged deals come via the new issue market. The
leveraged buyout (LBO) theme of 2006 is expected to continue in 2007 and for that reason the manager currently has a bias towards lower B and CCC credit
rated companies that are less likely to be subject to LBOs than higher quality BB companies. In general, the manager believes that outperformance in 2007
will be largely driven by individual security and industry selection as opposed to thematic trades.          

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup High Yield Market Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units.
Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125 respectively.
Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum for the
marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Quarterly Commentary as of 31 December 2006

Legg Mason Global Funds FCP (Luxembourg)

Legg Mason US$ Mortgage-Backed Securities Fund

www.leggmason.co.uk/luxfunds for UK investors

QUARTERLY COMMENTARY

Developed bond markets experienced lacklustre fourth-quarter performance as investors’ expectations rose that the global growth outlook was healthy and
that central banks were focused on inflation risks. Bond yields were consequently pushed up towards the end of the period. Manufacturing activity and
business investment were soft, but the Fund’s investment manager thinks it unlikely such indicators will get much worse at a time when corporate profits are
at record-high levels relative to GDP. In the housing market, where weakness was already evident prior to the start of the fourth quarter, the manager
acknowledges that it may take much of 2007 before any improvement is seen, but expects the drag from housing will taper off as the year progresses. 

Mortgage-backed securities outperformed equivalent duration US Treasuries over the fourth quarter. Mortgage spreads tightened by 15 basis points, finishing
the period at 110 basis points over Treasuries. (Spreads measure the difference in yields compared to Treasury yields). Looking ahead, the Fund’s investment
manager still sees value in the mortgage-backed sector with spreads at their current levels and volatility expected to remain low. The manager notes that the
US economy experienced mixed, but generally positive, results for most of 2006 and expects that this is likely to be the case for 2007 as well. The manager
thinks for now the Federal Reserve Board is likely to see how things develop in the economy before deciding whether to change interest rates.           

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Citigroup Mortgage Backed Securities Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and 
redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.
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Legg Mason Global Funds FCP (Luxembourg)

Legg Mason Asia (ex Japan) Analyst Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

The MSCI AC Asia Pacific ex Japan index enjoyed strong gains during the fourth quarter, although the performances of the individual country markets were
mixed. China was the best performer, with the MSCI China Index surging by just over 35% in local currency and US dollar terms. Indonesia was among the
region’s other strongest markets, while Pakistan and Thailand came in at the lower end of the performance rankings, with the latter being negatively impacted
by developments following September’s military coup in the country.             

China’s continued outperformance was boosted by increases in two key indicators of manufacturing activity, released during November, as well as by the
benefits of lower oil prices. Retail sales also showed strong growth. Indonesia benefited from further interest rate cuts and merger and acquisition (M&A) activity. 

Across the region, positive economic and corporate news generally helped markets to shrug off some nervousness in the aftermath of Thailand’s bloodless
coup. Concerns heightened in late December when the military government announced controls on capital flows, but it abandoned the proposed measures
a day later when Thai equities plunged 15%. Although it partially recovered, the Thai market remained unsettled for the period.    

Against this backdrop, the Legg Mason Asia (Ex Japan) Analyst Fund rose by 15.13% in US dollar terms over the fourth quarter, outperforming its benchmark,
the MSCI AC Asia Ex Japan Index, which increased by 15.67% in dollar terms. In the first month of the period, the Fund benefited from its stock selection in
Thailand, as it did in India and Korea. Amidst its problems in December, however, stock selection in the Thai market was a negative influence on the Fund’s
performance in that month. Stock selection in China and Hong Kong also detracted from relative performance in December, while the Fund’s Singaporean
stocks benefited returns in the final two months of the quarter. The Fund’s investment manager is maintaining overweight positions in Taiwan, Singapore and
Thailand, while underweighting China and India, where it is difficult to find attractively priced stocks in either market despite their respective growth prospects.
Taiwan offers attractive China-related stocks, however. In Korea and Indonesia, the Fund has neutral positions. In Thailand, the manager expects that the
controlling military government will eventually devolve political power to civil society, while striving in the meantime to implement some of the infrastructure
projects envisioned by the deposed government. The manager believes that the recent turmoil could, ironically, kick-start some of these projects, while at the
same time valuations in the Thai market continue to be attractive. In Singapore, meanwhile, the manager thinks the market offers the combination of an
improving domestic economy and an attractive valuation.           

Looking ahead, the manager notes that much investor attention will be focused on growth data being released in the US. In particular, investors will be looking
to gauge the effect on consumer demand from the ongoing slowdown in the US housing market. To date, this impact has been subdued, and should this
continue to be the case, the manager believes that Asia Pacific markets should continue to experience the same positive trend that they have enjoyed recently.

Given the linkages in global economies, however, the investment manager believes that a “hard landing” or a “significant downturn” in the US market would
have a meaningful and direct negative impact on the overall positive trend in these markets. In this event, it notes that the portfolio is well positioned with
significant underweight positions in cyclicals, balanced with overweight positions in consumer sectors that are more driven by local, rather than global, factors.  

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI AC Asia ex Japan Index. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units.
Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 
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Legg Mason Global Funds FCP (Luxembourg)

Legg Mason Asia Pacific (ex Japan) Fund

www.leggmason.co.uk/luxfunds for UK investors

www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

The MSCI AC Asia Pacific ex Japan index enjoyed strong gains during the fourth quarter, although the performances of the individual country markets were
mixed. China was the best performer, with the MSCI China Index surging by just over 35% in local currency and US dollar terms. Indonesia was among the
region’s other strongest markets, while Pakistan and Thailand came in at the lower end of the performance rankings, with the latter being negatively impacted
by developments following September’s military coup in the country.             

China’s continued outperformance was boosted by increases in two key indicators of manufacturing activity, released during November, as well as by the
benefits of lower oil prices. Retail sales also showed strong growth. Indonesia benefited from further interest rate cuts and merger and acquisition (M&A) activity.

Across the region, positive economic and corporate news generally helped markets to shrug off some nervousness in the aftermath of Thailand’s bloodless
coup. Concerns heightened in late December when the military government announced controls on capital flows, but it abandoned the proposed measures
a day later when Thai equities plunged 15%. Although it partially recovered, the Thai market remained unsettled for the period.    

Against this backdrop, the Legg Mason Asia Pacific (Ex Japan) Fund rose by 15.56% in US dollar terms over the fourth quarter, while its benchmark, the MSCI
AC Asia Pacific Ex Japan Index, increased by 15.89% in dollar terms. The Fund’s investment manager is maintaining overweight positions in Taiwan, Singapore
and Thailand, while underweighting China and India, where it is difficult to find attractively priced stocks in either market despite their respective growth
prospects. Taiwan offers attractive China-related stocks, however. In Korea, Australasia, and Indonesia, the Fund has neutral positions. In Thailand, the manager
expects that the controlling military government will eventually devolve political power to civil society, while striving in the meantime to implement some of
the infrastructure projects envisioned by the deposed government. The manager believes that the recent turmoil could, ironically, kick-start some of these
projects, while at the same time valuations in the Thai market continue to be attractive. In Singapore, meanwhile, the manager thinks the market offers the
combination of an improving domestic economy and an attractive valuation.           

Looking ahead, the manager notes that much investor attention will be focused on growth data being released in the US. In particular, investors will be looking
to gauge the effect on consumer demand from the ongoing slowdown in the US housing market. To date, this impact has been subdued, and should this
continue to be the case, the manager believes that Asia Pacific markets should continue to experience the same positive trend that they have enjoyed recently.

Given the linkages in global economies, however, the investment manager believes that a “hard landing” or a “significant downturn” in the US market would
have a meaningful and direct negative impact on the overall positive trend in these markets. In this event, it notes that the portfolio is well positioned with
significant underweight positions in cyclicals, balanced with overweight positions in consumer sectors that are more driven by local, rather than global, factors.  

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI AC Asia Pacific (ex Japan) Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. (FTSE Pacific
ex Japan prior to 01/10/2000). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for
periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Rounding off an impressive year, European markets performed strongly in the final quarter of 2006, with the MSCI Europe Ex UK Index rising by 7.69% in
euro terms. This occurred against a backdrop of robust corporate profitability and stronger economic growth in Europe. Indeed, a stronger economy led the
European Central Bank to raise rates twice in the quarter bringing the interest rate to 3.5%. 

The leading sectors over the period were industrials, telecommunications services and materials. Health care was the weakest sector for the quarter, hit by the
Democrat election victory in the US, as well as the expiry of several notable patents. More generally, mergers and acquisitions (M&A) activity continued to be
an important driver behind stock market performance. 

Against this backdrop, the Legg Mason Europe (ex UK) Equity Fund rose by 8.60% in euro terms, ahead of its benchmark, the MSCI Europe Ex UK Index,
which rose by 7.69%. The portfolio benefited from positive stock selection across sectors within Europe and the strongest sectors in terms of selection were
materials and telecoms. In terms of sector allocation, the underweight in European industrials detracted from performance.

Looking ahead, the investment manager is optimistic about the prospects for European equities in 2007. While the continuing influx of private equity finance,
coinciding with strong M&A activity, is providing key support for the market, equity valuations are also being boosted by strong underlying corporate
fundamentals. Robust earnings and capital expenditure, with continuing profits and dividend growth, make European equities look attractively valued. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI Europe (ex UK) Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. (FTSE World Europe ex
UK Index prior to 01/02/2003). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for
periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 -32.35     -31.53

Jan 2003 - Dec 2003

 13.44  19.65

Jan 2004 - Dec 2004

 12.08  13.60

Jan 2005 - Dec 2005

 27.88  28.23

Jan 2006 - Dec 2006

 18.82  21.13
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Emerging markets enjoyed another strong quarter in the final part of the year. Indeed, the MSCI Emerging Markets Index advanced 17.6% in US dollar terms,
outperforming the MSCI All World Index, which posted a return of 9.1% in the same period. In the Europe, Middle East and Africa (EMEA) region, South
Africa, Poland and Hungary significantly outperformed the index, returning 28.4%, 22.9% and 32.0%, respectively. Conversely, Turkey, Egypt and Israel all
failed to match the index, underperforming the market with returns of 12.8%, 10.8% and 4.0%, respectively over the quarter. 

In Asia, the key news focused on the capital controls imposed in Thailand during December. This contributed to Thailand underperforming. Elsewhere, Korea
also heavily underperformed. But China produced the strongest return of the emerging market universe with a 35.9% rise. In Latin America, meanwhile, Brazil
and Argentina both outperformed the index with returns of 24.4% and 33.7%, respectively, while Chile (18.6%) and Mexico (18.4%) performed broadly in
line with the index. 

Against this backdrop, the Legg Mason Emerging Markets Equity Fund rose by 17.34% in US dollar terms, marginally underperforming its benchmark, the
MSCI Emerging Markets Index, which rose by 17.60%. In terms of positioning, in EMEA the manager is maintaining its underweight positions in Russia, South
Africa and Poland, and remains broadly neutral in all other EMEA markets. Within Russia and South Africa, its positions are concentrated in telecoms, financials
and consumer stocks as underlying domestic trends in both markets are supportive. In Asia, meanwhile, it remains neutral in Korea and Taiwan, underweight
in China and India, and has an overweight position in Thailand. In the case of the latter, the manager’s overweight position is underpinned by the market’s
remarkable valuation support, which has been enhanced by lower stock prices following the Bank of Thailand’s ham-fisted attempts to control inflows of
speculative capital in December. However, the manager continues to track the political developments in the country closely. Finally, in Latin America the
manager continues to hold overweight positions in Brazil and Mexico. In the former, both valuation support and earnings growth are amongst the strongest
in the emerging markets universe, while the economic backdrop remains supportive.

Looking forward, the manager is concerned that in the short term, emerging markets have lost some of their valuation support and that their discount to
developed markets has narrowed significantly. However, it remains comfortable with the fundamentals of the asset class over the long term, but believes that
emerging markets are currently fully valued compared to the developed world. The manager therefore expects markets to take a breather to digest recent
gains and that volatility is set to rise during this period.

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI Emerging Markets Net Dividends Index from 01/07/2001. Performance prior to May 4 2001 (the Legg Mason Emerging Markets Equity Fund’s inception date)
includes the performance of CitiMarkets Global Emerging Markets Fund, which had substantially similar investment objectives and policies to, and was merged with the Fund on
May 4 2001. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater
than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 -2.06      -5.12

Jan 2003 - Dec 2003

 55.07  55.82

Jan 2004 - Dec 2004

 20.88  25.55

Jan 2005 - Dec 2005

 26.38  34.00

Jan 2006 - Dec 2006

 33.89  32.17
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Rounding off an impressive year, European markets performed strongly in the final quarter of 2006, with the MSCI Europe EMU Index rising by 7.59% in euro
terms. This occurred against a backdrop of robust corporate profitability and stronger economic growth in Europe. Indeed, a stronger economy led the
European Central Bank to raise rates twice in the quarter bringing the interest rate to 3.5%. 

The leading sectors over the period were industrials, telecommunications services and materials. Health care was the weakest sector for the quarter, hit by the
Democrat election victory in the US, as well as the expiry of several notable patents. More generally, mergers and acquisitions (M&A) activity continued to be
an important driver behind stock market performance. 

Against this backdrop, the LM Euroland Equity Fund, which invests principally in companies based in the European Monetary Union, rose by 8.50% in euro
terms, ahead of its benchmark, the MSCI EMU Index, which rose as previously mentioned by 7.59%. The portfolio benefited from positive stock selection
across sectors within Europe and the strongest sectors in terms of selection were materials and telecoms. In terms of sector allocation, the underweight in
European industrials detracted from performance. The Fund currently invests the bulk of its assets in financials, followed by the materials, consumer
discretionary and utilities sectors.

Looking ahead, the investment manager is optimistic about the prospects for European equities in 2007. While the continuing influx of private equity finance,
coinciding with strong M&A activity, is providing key support for the market, equity valuations are also being boosted by strong underlying corporate
fundamentals. Robust earnings and capital expenditure, with continuing profits and dividend growth, make European equities look attractively valued. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI EMU Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. (Dow Jones Euro STOXX prior to
01/02/2003). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than
one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 -33.61     -33.03

Jan 2003 - Dec 2003

 13.12  20.19

Jan 2004 - Dec 2004

 10.66  13.43

Jan 2005 - Dec 2005

 22.95  26.18

Jan 2006 - Dec 2006

 18.01  21.92
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IMPORTANT INFORMATION

On December 1, 2005, Citigroup Inc. (“Citigroup”) sold substantially all of its worldwide asset management business to Legg Mason, Inc. Under a licensing
agreement between Citigroup Inc. and Legg Mason, Inc. the name of the fund, the name of the Sub-Funds, and all logos and trademarks related to Citigroup
or any of its affiliates (“Citi Marks”), are licensed for use by Legg Mason, Inc. Legg Mason, Inc. and its affiliates, including Citi SICAV, are not affiliated with
Citigroup and Citigroup and its affiliates do not manage the assets of the Company. All Citi Marks are owned by Citigroup, and are licensed for use for a
certain period of time.

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

Continental Europe and the UK led the major developed regions in the fourth quarter, while the US and Japan lagged behind. Emerging markets outperformed
developed markets, led by Latin America, and new flows into emerging markets, particularly China, surpassed even the record levels of 2005. 

In Continental Europe, merger and acquisition (M&A) activity continued to be an important driver for stock markets. Strong sectors included telecoms,
industrials, and materials while health care was the weakest, which was also hit by the Democrat election victory in the US, as well as the expiry of several
notable patents. In the UK, signs of consumer slowing were evident, but overall GDP growth remained robust and employment solid. Growth is expected to
slow in 2007, but possibly less than the euro region as the business cycle is more muted and corporate profit reports are strong. Sector performance in the
UK during the quarter was led by telecoms and utilities.

In the US, better-than-expected home sales suggested that the housing slump may soon bottom out while the dramatic decline in oil and gas prices helped
to push consumer confidence to its highest level since April. Encouraging economic data caused worries over prospects for near-term rate cuts. Sector returns
were led by Materials while the weakest sector for the index was Health Care due to concerns that the Democratic election victory would result in price cuts
for the Medicaid programme. In Japan, market participants remain concerned about the possibility a global slowdown. The financial sectors lagged while the
Utilities and Consumer Discretionary sectors were best performing. 

The Legg Mason Global Equity Fund rose by 8.83% in US dollar terms compared with 8.37% for the MSCI World (net) index. The portfolio benefited from
positive stock selection, particularly across sectors in continental Europe, the UK and within emerging markets. Stock selection was mixed in the US, with
positive selection in Energy and Materials while Consumer Discretionary and Banks detracted. Selection in Japan did not add value. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI World Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. Performance prior to May 4 2001
(the Legg Mason Global Equity Fund’s inception date) includes the performance of CitiMarkets Global Equity Fund, which had substantially similar investment objectives and policies
to, and was merged with the Fund on May 4 2001. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of
units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 -21.14     -19.54

Jan 2003 - Dec 2003

 27.58  33.76

Jan 2004 - Dec 2004

 14.15  15.25

Jan 2005 - Dec 2005

 4.58  9.88

Jan 2006 - Dec 2006

 17.16  20.07
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason Global Funds FCP (Luxembourg)

Legg Mason Greater China Equity Fund

www.leggmason.co.uk/luxfunds for UK investors

QUARTERLY COMMENTARY

The region’s major local indices ended 2006 on a positive note: Hong Kong’s Hang Sheng index topped 20,000 for the first time in December while China’s
Shanghai and Shenhzen indices both climbed to new highs. Indeed, China was the region’s best performer with the combined market capitalisation of its two
major indices more than doubling to US$945 billion in 2006 from US$411 billion in 2005 amidst renewed confidence in the country’s markets and expectations
for a stronger local currency.

While remaining robust, China’s economic expansion, however, slowed for the first time in a year due to government curbs on investment to keep the country’s
economy from overheating. GDP rose 10.4% year-on-year in the third quarter of 2006 compared with an 11.3% year-on-year rise the previous quarter. In
Hong Kong, meanwhile, economic growth accelerated more than expected in the third quarter on the back of higher consumer spending and corporate
investment.

Against this backdrop, the Fund posted a gain of 34.67%, outperforming its benchmark, the MSCI Zhong Hua index, which rose by 25.30%. At a sector level,
the Fund’s overweight position in consumer discretionary and underweight in financials boosted returns. Conversely, overweight positions in the energy and
IT sectors detracted from performance. At a stock level, overweights in China Life Insurance, Shimao Property Holdings and China Merchant Banks contributed
positively to performance, while overweights in L.K.Technology Holdings and AAC Acoustic Technology Holdings, and underweights in China Petroleum and
Chemical Corp detracted from the Fund’s performance.

In terms of Fund activity, the manager made relative switches within the financial sector. In general it prefers Chinese banks over Hong Kong names due to
their stronger earnings growth, amongst other factors, and it subscribed to the IPO of Industrial and Commercial Bank of China, the largest bank in China in
terms of market share for loans, deposits and discounted bills. Within the industrials sector, the manager added to L.K. Technology Holdings, which is the
largest die-casting machine maker in China with a 44% market share. Here the manager expects the company to experience strong earnings growth resulting
from its various new business initiatives. It has also added to consumer names on a selective basis, preferring companies with pricing power and the ability to
grow with the economy as consumption increases. 

As we move into the new year, the manager anticipates continued robust macroeconomic performance in 2007, leading to positive market returns. However,
further share price progression will depend on further supporting factors such as unexpected positive earnings news, continued global appetite for risk and
limited unforeseen political upheaval. Finally, the manager views any near-term market consolidations as an opportunity to increase its preferred positions.

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI Zhong Hua (equivalent to the summation of the weights of the MSCI Hong Kong and MSCI China Index) - Currently the MSCI Zhong Hua has 1/3 weights in
China stocks and 2/3 weights in Hong Kong stocks. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of
units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

N/A N/A

Jan 2003 - Dec 2003

N/A N/A

Jan 2004 - Dec 2004

N/A N/A

Jan 2005 - Dec 2005

N/A N/A

Jan 2006 - Dec 2006

 62.40  54.0275
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.
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Legg Mason Japan Large Cap Fund
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www.leggmason.es/luxfunds for Spanish investors

www.leggmason.ch/luxfunds for Swiss investors

QUARTERLY COMMENTARY

The Japanese equity market experienced lacklustre performance over the first two months of the fourth quarter, before recording a much stronger December
when the MSCI Japan Index increased over the month by 5.59% in yen terms. Positive economic data released in that month, such as stronger-than-expected
household spending and employment numbers, helped drive the market upwards. In addition, December’s Tankan survey, a key business sentiment gauge,
provided encouragement, as did less hawkish comments by the governor of the Bank of Japan (BOJ) regarding potential interest rate rises. Bellwether
exporters, which reached record share price highs on the back of a weaker yen, contributed strongly to the market’s overall rise.  

However, despite its gains in December, Japan ranked among the worst performing markets in the world over 2006 as a whole, having been one of the best
in the previous year. International blue chips, such as Toyota and Canon, as well as utilities, food, and pharmaceuticals stocks performed well over the year.
But the Fund’s investment manager notes that the finance, banks, retail, and services sectors saw a sharp reversal in foreign investors’ interest. The manager
cites investors’ frustration with the stalling of domestic reflation as a particular factor behind the pattern of trading activity in the Japanese market in 2006.   

Against this backdrop, the Legg Mason Japan Large Cap Fund rose by 4.58% in yen terms over the fourth quarter, compared to a gain of 5.98% in yen terms
recorded by its benchmark, the MSCI Japan Index. In terms of investment strategy, the Fund’s investment manager continues to build positions in companies
with clearly defined competitive edges, good management, and strong earnings drivers. The manager’s structural themes remain largely unchanged. For
example, it favours stocks that are beneficiaries of an increase in environmental awareness (in areas such hybrid cars, emission standards, and alternative
energy), as well as those with a global competitive edge (in areas such as autos and materials).   

Going into 2007, the manager believes that the Japanese equity market looks attractive as it is currently trading on valuation levels that are at the low end of
its historical averages. The significant increase in merger and acquisition (M&A) activity is an added positive. The manager feels, however, that the market may
find it difficult to break out of its trading range until clearer direction is forthcoming from the BOJ regarding its interest rate policy. The manager notes that
the BOJ has so far been ambiguous in expressing its intent on future policy moves, although the market appears to be expecting a 25 basis point rise in the
first quarter of 2007, with the consensus anticipating another one or two hikes of the same size later in the year.           

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI Japan Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. (Topix with dividend prior to
01/02/2003). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than
one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained at: Legg Mason Investments (Luxembourg) S.A,
5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and regulated in the UK
by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London, EC4N 7BE, England.
Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the Financial Services and
Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event of failure of these funds,
compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

The Japanese equity market experienced lacklustre performance over the first two months of the fourth quarter, before recording a much stronger December.
Positive economic data released in that month, such as stronger-than-expected household spending and employment numbers, helped drive the market
upwards. In addition, December’s Tankan survey, a key business sentiment gauge, provided encouragement, as did less hawkish comments by the governor
of the Bank of Japan (BOJ) regarding potential interest rate rises. Bellwether exporters, which reached record share price highs on the back of a weaker yen,
contributed strongly to the market’s overall rise.  

Despite its gains in December, Japan ranked among the worst performing markets in the world over 2006 as a whole, having been one of the best in the
previous year. The Fund’s investment manager cites investors’ frustration with the stalling of domestic reflation as a particular factor behind this weakness.
Small-cap stocks underperformed their large-cap counterparts during the fourth quarter and over the year as a whole. The manager notes that in the final
quarter, contracting liquidity amplified the sell-down of small-caps in an environment of uncertainty. 

Against this background, the Legg Mason Japan Small Cap Fund outperformed its benchmark, the Russell/Nomura Small Cap Index, over the period, as the
Fund increased by 0.13% in yen terms compared to the benchmark’s decline in yen terms of 0.31%. In terms of investment strategy, the Fund’s investment
manager is continuing to build positions in companies with strong and clearly defined competitive edges, good management, and clear earnings drivers. The
manager expects that the underperformance of small-caps will be reversed because at current price levels they have lost much of their valuation premiums.
The timing of this reversal, however, is difficult to predict.        

The manager believes that the Japanese equity market as a whole looks attractive going into 2007 as it is currently trading on valuation levels that are at the
low end of its historical averages. The significant increase in merger and acquisition (M&A) activity is an added positive. The manager feels, however, that the
market may find it difficult to break out of its trading range until clearer direction is forthcoming from the BOJ regarding its interest rate policy. The manager
notes that the BOJ has so far been ambiguous in expressing its intent on future policy moves, although the market appears to be expecting a 25 basis point
rise in the first quarter of 2007, with the consensus anticipating another one or two hikes of the same size later in the year.           

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Russell/Nomura Small Cap Index inc. Dividend. (JASDAQ Index (Japanese OTC Market Index) prior to 01/06/2005). Performance is net of taxes and all fund fees. It
does not include commission and costs incurred on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be
provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be free of charge obtained at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

European markets performed strongly in the final quarter of 2006, with the MSCI Europe rising by 7.08% in euro terms. This occurred against a backdrop of
robust corporate profitability and stronger economic growth in both Continental Europe and the UK. A stronger economy led the European Central Bank to
raise rates twice in the quarter bringing the interest rate to 3.5%. The Bank of England raised rates once in the quarter by 0.25%, taking the base rate to 5%.

The Continental European market was led by the industrials, telecommunications services and materials sectors. Health care was the weakest sector for the
quarter, hit by the Democrat election victory in the US, as well as expirations of several notable patents. Mergers and acquisitions (M&A) activity continued to
be an important driver behind stock market performance. The UK market was led by telecommunications, utilities, and financials ex-banks, while health care
was again the worst performing sector. 

The Legg Mason Pan-Europe Equity Fund rose by 7.19% in euro terms, slightly ahead of its benchmark, the MSCI Europe. The portfolio benefited from positive
stock selection across sectors within both continental Europe and the UK. Strongest selection in Continental Europe was within the materials and telecoms
sectors while consumer discretionary in the UK was a significant contributor. The impact from sector allocations was mixed: the portfolio benefited from the
underweight in health care in the UK while the underweight in European industrials detracted.

Looking ahead, the investment manager is optimistic about the prospects for Continental European equities in 2007. While the continuing influx of private
equity finance, coinciding with strong M&A activity, is providing key support for the market, equity valuations are also being boosted by strong underlying
corporate fundamentals. Robust earnings and capital expenditure, with continuing profits and dividend growth, make European equities look attractively valued.

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: MSCI Europe Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. Performance prior to May 4 2001
(the Legg Mason Pan-Europe Equity Fund’s inception date) includes the performance of CitiMarkets European Equity Fund, which had substantially similar investment objectives and
policies to, and was merged with the Fund on May 4 2001. Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption
of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

The US equity market ended the fourth quarter, and the year, on an upbeat note. A broad market rally that began in mid-July continued through to the year-
end, with the Dow Jones Industrial Average recording a new all-time high in mid-December and several other major market averages making substantial
advances to leave them at, or near, multi-year highs. This made 2006 the fourth year in a row of gains for equities, following the bear market from 2000 to
2002. 

The Legg Mason US Aggressive Growth Fund rose by 3.00% in US dollar terms over the fourth quarter, compared to a dollar gain of 6.16% recorded by its
benchmark, the Russell 3000 Growth Index. Overall, stock selection had a negative impact on the Fund’s relative performance, although sector allocation was
a positive influence. Stock selection in the information technology (IT), energy, and health care areas held back the Fund’s performance, for example. Among
individual holdings, significant detractors included IT stocks Micron Technology, Motorola, and SanDisk, as well as Genzyme and Amgen in health care.  

On the positive side, stock selection helped the Fund’s relative performance in the consumer discretionary, financials and industrials sectors. Merrill Lynch in
the financials sector was a strong relative performer in the portfolio, for example, as were consumer discretionary stocks Time Warner, Comcast, and
Cablevision Systems. Among sector positions, the Fund’s overweighting in health care and underweighting in materials were among those that held back its
performance, while underweight exposures to the consumer discretionary and energy industries were helpful. As always, the Fund’s sector allocation was
determined by the manager’s bottom-up, stock selection process rather than by a top-down strategy. 

The Fund’s investment manager had hoped that following the short, but sharp, correction in the summer months of 2006, the market was once again setting
the stage for a major bottom, which could have presented a particularly good long-term buying opportunity. The fundamental backdrop for US equities
appeared strong, including the strength of corporate balance sheets and sizeable liquidity in the hands of individuals and private equity investors. While these
trends remain in place, and the manager has been pleased by the relatively broad advance seen since last summer’s lows, the lack of any meaningful corrections
or pullbacks during the recent advance has made it slightly more cautious in the short term.  

Looking ahead, the manager has begun to observe a sharp increase in bullish sentiment in the market that also contributes to its more cautious near-term
view. It notes that in the past, significant market advances typically occur during periods of extreme pessimism rather than during periods of euphoria. It
believes that to create a more sustainable advance, it would be healthy for the market to undergo a correction, or at least a period of marking-time, in order
to digest the gains of the second half of 2006. It believes the sooner such a correction is able to get underway the more durable the bull market will be, and
that companies in the Fund’s portfolio are very well positioned for the long term.

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Russell 3000 Growth Index. (Russell 2500 Growth prior to 01/07/2002). Performance is net of taxes and all fund fees. It does not include commission and costs incurred
on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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QUARTERLY COMMENTARY

While US economic data was generally strong at the start of the year, fourth-quarter indicators were mixed. Housing and autos were the weakest parts of the
economy - house prices fell for the first time since national statistics were compiled, for example - but mortgage applications for purchase and refinancing hit
four-month highs in late November, and the Fund’s investment manager believes that the housing market probably bottomed in August. So far the recovery
looks fragile, however, and the manager believes that it will probably require interest rate cuts by the Federal Reserve Board (Fed) for the upturn to accelerate.
Elsewhere, fourth-quarter auto sales were disappointing. Sales were particularly weak at Ford, which was forced to respond by cutting fourth-quarter
production by 22% compared to same quarter in 2005. 

On the positive side, employment numbers were an important influence in the US during the fourth quarter, offsetting the negative impact of the housing
and auto sectors. The investment manager believes that the trend in unemployment is the single most important indicator of the health of the US economy,
and unemployment claims hit new lows in October. On the retail sales front, results for the 2006 holiday season were mixed. Wal-Mart Stores, for example,
had its first decline in comparable store sales in 10 years in November, but its December numbers recovered to increase by 4% compared to 12 months earlier.
Apparel sales were light, perhaps because of unseasonably warm weather, while electronics sales were strong. 

Against this backdrop, the Legg Mason US Growth & Value Fund rose by 6.40% in US dollar terms during the fourth quarter, compared to a dollar increase
of 6.54% by its benchmark, the S&P 500 Index. The Fund’s performance was helped by its stock selection in the consumer discretionary, energy, and
information technology sectors, while selections in the materials, consumer staples, and financials sectors were detrimental. Among individual holdings that
made particularly positive contributions were Dolby Laboratories, Cisco Systems and Station Casinos. Motorola, Wal-Mart, and Best Buy were among the
holdings that hurt the Fund’s performance, however.   

Looking ahead, the Fund’s investment manager believes that the US economy is experiencing a growth slowdown, but not a recession, and remains positive
on the outlook for the US market.  After a series of increases, domestic interest rates have been unchanged since last August and the manager notes that
historically the end of a rate hike cycle in the US has been a good time to invest in the country’s stock market. It also notes that corporate earnings increases
in 2006 approximated to the market’s increase, making stocks no more expensive on a price-to-earnings (P/E) basis than they were a year ago. The manager
concludes that the stock market’s valuation appears reasonable and company earnings prospects are solid.  

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: S&P 500 Net Dividends Index. On 31/08/2005 the benchmark for this sub-fund was changed from gross dividend to net dividend. (Russell 3000 index prior to
01/08/2002). Performance is net of taxes and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Performance for periods greater
than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.

Jan 2002 - Dec 2002

 -25.36     -21.41

Jan 2003 - Dec 2003

 30.25  28.68
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason US Large Cap Growth Fund
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QUARTERLY COMMENTARY

US large-cap stocks enjoyed a very good fourth quarter, even exceeding the strong performance of the third quarter and driving the Dow Jones Industrial
Average to all-time highs in the final week of the year. The third and fourth quarters contrasted with the first half of the year, when the large-cap segment
was weak. The appreciation in the second half of the year was largely fuelled by a more dovish Federal Reserve Board (Fed), declining commodity prices, record
share buybacks, strong merger and acquisition (M&A) activity, and most importantly, record corporate profits. 

Against this background, the Legg Mason US Large Cap Growth Fund rose by 5.18% in US dollar terms over the fourth quarter, compared to a dollar rise of
5.93% recorded by its benchmark, the Russell 1000 Growth Index. Among positive influences on the Fund’s relative performance during the period was stock
selection in the consumer discretionary, financials and health care sectors. Stock selection in the information technology (IT) and materials sectors had a
negative impact, however. Among sector allocations, an overweight to the consumer discretionary area contributed positively to performance, while an
overweight to health care and an underweight to materials were detrimental. As always, the Fund’s sector allocation was determined by the manager’s bottom-
up stock selection process rather than by any top-down market view or macroeconomic outlook.

Individual stock holdings that performed especially well in the portfolio during the fourth quarter included Amazon.com, IAC/InterActiveCorp, and Time
Warner, all in the consumer discretionary sector, Merrill Lynch in financials, and Cisco Systems in IT. On the negative side, IT stocks Motorola, Texas Instruments,
and Electronic Arts were among detractors from the Fund’s relative performance, as were Pfizer and Amgen in the health care sector. 

Looking ahead, the Fund’s investment manager believes that corporate earnings remain strong and valuations are reasonable, with the table continuing to be
set for leadership growth companies that have superior management teams and strong balance sheets. The manager feels that such companies have the
resources to aggressively expand market share and profitability while offering a greater degree of earnings quality and consistency. International expansion
will be an important driver for many of these companies. Despite strong price appreciation in the large-cap growth space during the second half of 2006, the
manager believes that the market is still in the early stages of a transition in leadership towards quality large-cap companies and that 2007 will continue this
trend. 

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Russell 1000 Growth Index (ex-S&P 500 prior to 01/07/2001). Performance is net of all taxes and fund fees. It does not include commission and costs incurred on
issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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Legg Mason US Fundamental Value Fund
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www.leggmason.es/luxfunds for Spanish investors
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QUARTERLY COMMENTARY

The big story in the US equity market in the latter part of 2006 was the leadership change away from smaller companies to larger ones. The Fund’s investment
manager notes that a deceleration in earnings growth for smaller companies may be driving this trend, while larger companies are growing their earnings at
an increasingly attractive rate versus their smaller counterparts. Anticipating that the market may be in the early stages of such a leadership change, the
manager has invested over 80% of the Fund - a record level - in larger capitalisation stocks.

This strategy helped the Legg Mason US Fundamental Value Fund to increase by 7.38% in US dollar terms over the fourth quarter, outperforming its
benchmark, the Russell 3000 Index, which rose by 7.12%. While the investment manager believes that large-cap stocks are trading at attractive valuation
levels relative to smaller companies, it also notes that this is not the only factor in their favour. Volatility measures for the market are historically low and should
volatility increase, larger companies often do better in this type of environment. In the mid-1990s, for example, when volatility bottomed and then increased,
the market leadership centred on larger companies. 

The investment manager also points out that many of the stocks in which the Fund is invested, being so-called multinationals, derive 40-80% of their revenues
from abroad. If the US dollar experiences modest weakness in 2007, which the manager expects, companies with significant foreign exposure should be
beneficiaries.

For investors generally, the big question for 2007 is whether the US will witness a fifth year for the current bull market. The investment manager notes that
the market has tended to experience significant low-points approximately every four years, but there have been exceptions such as 1957-62 and 1982-87.
The manager feels that the overall market is overbought and may see a correction early in 2007. It adds, however, that high levels of private equity money
are still on the sidelines, the economy is still operating at satisfactory levels, and inflation is still under control. Such considerations lead the manager to think
that the next significant market low-point may not be imminent, even though it believes that corporate profit growth may decelerate in 2007.  

ONE YEAR ROLLING PERFORMANCE (%)1

1 Benchmark: Russell 3000 Index (ex S&P 500/Barra Value Index prior to 01/11/2001). Performance is net of taxes and all fund fees. It does not include commission and costs
incurred on issue and redemption of units. Performance for periods greater than one year is annualised. Further fund information can be provided upon request.

Past performance is no guide to future returns and may not be repeated.
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IMPORTANT INFORMATION

This information does not constitute an invitation to invest and the relevant Simplified Prospectus and Prospectus must be read before an
investment is made. The Legg Mason Euro Core Plus Bond Fund, Legg Mason Euro Core Bond Fund, Legg Mason Euro Limited Duration Bond
Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global
(Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund and the Legg Mason US$ High Yield Bond Fund may invest in ‘non-investment’ grade
bonds, which carry a higher degree of default risk than ‘investment-grade’ bonds. The Legg Mason Sterling Money Fund, Legg Mason Euro
Limited Duration Bond Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Mortgage-Backed
Securities Fund and Legg Mason US Large Cap Growth Fund may select fewer equities in which to invest – this concentration carries more risk
than funds investing in a larger number of companies. The Legg Mason Japan Small Cap Fund may invest in companies with relatively small
market capitalisations – a factor that may increase the risk profile of the sub-fund. The Legg Mason Euro Core Bond Fund, Legg Mason Euro
Core Plus Bond Fund, Legg Mason Euro Limited Duration Bond Fund, Legg Mason Global Convertibles Fund, Legg Mason Global Corporate Bond
Fund, Legg Mason Global Bond Fund, Legg Mason Global (Unhedged) Bond Fund, Legg Mason US$ Core Bond Fund, Legg Mason US$ High Yield
Bond Fund, Legg Mason Asia (ex Japan) Analyst Fund, Legg Mason Asia Pacific (ex Japan) Fund, Legg Mason Emerging Markets Equity Fund,
Legg Mason Global Equity Fund, Legg Mason Greater China Equity Fund and the Legg Mason Pan-Europe Equity Fund may invest in emerging
markets that may be less liquid and may have less reliable custody arrangements than mature markets and may involve a higher degree of risk.

Mutual Funds are not deposits or obligations of, nor guaranteed by, Legg Mason, Inc. or any of its affiliates. The value of an investment may
fall as well as rise and an investor may not get back the amount invested. Exchange rate movements may also cause the value of your
investments to fluctuate. Past performance should not be seen as an indication of future performance. This document is not for distribution in
the United States. Other local distribution restrictions may apply. Persons into whose possession this document comes are required to inform
themselves of and to observe such restrictions. This document is for information only and does not by itself constitute an offering. While
information used in this document may have been obtained from various published and unpublished sources considered to be reliable, neither
Legg Mason, Inc. nor any of its affiliates guarantee its accuracy or completeness and accept no liability for any direct or consequential losses
arising from its use. Before making an investment, you should obtain and carefully read the prospectus, which contains additional information
needed to evaluate the investment and provides important information regarding risks, fees and expenses.

Individual securities discussed are intended as examples of portfolio holdings and are not intended as buy or sell recommendations. Performance is net of taxes
and all fund fees. It does not include commission and costs incurred on issue and redemption of units. Because of recent market performance and volatility,
returns cited may be higher or lower than current returns. Investors cannot invest directly in an index. Mutual fund net asset values are generally not computed
when the funds are not open for trading (i.e., are closed to subscriptions and redemptions), such as on weekends and on days that Luxembourg banks are
closed. However, on certain of such days, a “non-trading” net asset value may be computed and used solely to calculate fund performance. This allows
performance returns to reflect the impact of movements in markets that are open and trading on such days. It also facilitates comparisons with the relevant
benchmarks by allowing fund performance to be reported over the same period as its benchmark. Performance returns based on “non-trading” net asset
values could differ from performance returns calculated based on “trading” net asset values.

All opinions included are those of the management of the respective fund based on current conditions and are subject to change. Other units within Legg
Mason, Inc. may hold different views. This does not constitute, and should not be construed as investment advice, or investment recommendations.

Money Market funds are sub-funds of Legg Mason Global Money Funds FCP (Luxembourg), with the exception of the LM Euroland Money Fund, which is a
sub-fund of Citi Sicav. Bond funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of the LM Euroland Bond Fund, which
is a sub-fund of Citi Sicav. Equity funds are sub-funds of Legg Mason Global Funds FCP (Luxembourg), with the exception of LM Euroland Equity Fund, which
is a sub-fund of Citi Sicav. CitiSelect portfolios are sub-funds of Citi Sicav. Legg Mason Global Funds FCP (Luxembourg) and Legg Mason Global Money Funds
FCP (Luxembourg) are Luxembourg-domiciled, open-ended mutual funds. Citi Sicav is a Luxembourg-domiciled and open-ended capital investment company.

Copies of prospectuses, simplified prospectus, semi-annual and annual reports, if published, may be obtained free of charge at: Legg Mason Investments
(Luxembourg) S.A, 5, rue Jean Monnet, L-1025 Luxembourg. This document is issued by Legg Mason Investments (Europe) Limited, which is authorised and
regulated in the UK by the Financial Services Authority, FRN:121831. Registered in England No.1732037. Registered office: 75 King William Street, London,
EC4N 7BE, England. Ultimately owned by Legg Mason, Inc., Baltimore, USA. The funds mentioned are recognised schemes in the UK under s264 of the
Financial Services and Markets Act 2000. All or most of the protections provided by the UK regulatory system may not apply to these funds and in the event
of failure of these funds, compensation may not be available under the UK Investors Compensation Scheme.

Swiss Investors: Representative and paying agent in Switzerland, through which the prospectus, simplified prospectus, semi-annual and annual reports can
be obtained free of charge, is Citibank (Switzerland), Seestrasse 25, P.O.Box 3760, CH-8021, Zurich. 

Spanish Investors: Legg Mason Global Funds FCP (Luxembourg), Legg Mason Global Money Funds FCP (Luxembourg) and Citi Sicav are Collective Investment
Undertakings registered in Luxembourg and in the Administrative Registry for Foreign Collective Undertakings at the CNMV with no 35, 55 and 125
respectively. Prospectuses, simplified prospectuses, statutes/management regulations, the latest annual and semi-annual reports, as well as the memorandum
for the marketing of the fund within Spain, can be obtained in any of the authorised distributors network of branches, and in the CNMV Registry.
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